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In the Matter of Bevecation of Permit & Teratofore
Issued in Approval of Application 3,55 of Little

Rock Power and Water Comrany to Appronriace
From Little Bocik Cresk in Los Angsles

Cowity for Fower Purpcses.
| oCo
DECISICY 3953 - D- 3.5/
Decided % Mﬂa 27, /f-ﬁ
_ 0Co
APPEARAVCEIS AT FEARING HELD AT LGS ANGELES, FOVZMBEIR 9, 1933.

For Permities

Little Eock Power and Sater Company 5. P. Jewett
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EXAMINER: Harcld Conkling, Deputy in Charge of lmter Rights, Division of
: Water Zesources, Department of Publle Works, State of Califcmia.
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GIWZRAL DESCRIETICT OF PROJSICT

Application 795Z% was filed by Little Rock Power and ¥ater Cozpany

‘on April 12, 1924, and Was approved after hearing on August 20, 1928, for an
amount of water to be appropriated from Littlercex Cresk not.to excesd I0
cubic feet per second from January lst tﬁIEBCmeer 31lst of eac- sesdson for
direct diversior and 7,547 acre feet per annum for storage to be collected
from about November lst to about July lst of each season, and to be ntilized
for the géneration of power %o be "sold to the Soutkern Sierras Power Com-

pany and used for commercial purposes.”
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PERMIT TER
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According tc the terms of the permit, actnal construchion work

(4]
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'
was to be commenced on or before May 1, 1923, to be completed on or before
Decexber 1, 1332, and the #ater tc te agplied to complete beneficial use on 6r
before'Decembef 1, 1933. The letter of transmittal accomganying the permit
expressly stated that duwe to the length of time Application 3353 had been
pending before this offices, the Company wWould %e held to strict accountsbility
ig promptly teginning ceonstruction work and diligently progecuting the seue

to completion and that the Division would not be disposed to conslder re-
qugsté for extensicng of time within wiielh to actifaly begin construction

work on account of lack éf license from the Federal Fower Commission.or

other necescary rights cf way, lack.cf finances, stc., and that actual pro-
gress in the way of physical constraction would be the only bﬁsia upon which

the Division would be disposed to allow further continuance in the matters

| PROGRISS
On July 25, 1823, psrﬁittee'infarﬁed this office thaﬁ prior to |
July.l, 1229,41058,95 had been sxpended on prelimirary construction work
such &8 construction of permenent roads end traile for the transportation
éf materials for construction work.

‘The 1929 progress report indicated that 2% miles of road had besn

constructed at & cost of $2413.2Z2 and that 1t would require 2 years longer

&

to complete the construction work at a cost of 3823,000.
The 1330 progress report indicated 1ittls or no progress; the

cause for dslay being tihe fact that nezotiations were pending with the City

of Los Angelas for the use of towsr.




The 1951_§rogress report indicatsd no chanze except thet soms bor-
ings had been made 2t thne dam site. Yezo+tiations ware sald to be pending
betwaeﬁ City of Los Angeles, the Eetrogolitan vaTer Distrizt and the-Cify of
Pasadena for use of pGWer;

Apvarently nothing has been done in the way of elther preliminary
or actuel construetion work since the 1921 orogress report was submitted.

. The Company admits its ingbhility to finance the project and nas been com-—
. pelled to ston éil work.

The pgrmittee haé‘endeavorad to negatiate with different parties_
in connection with the'power project witn apparently little success. Among
those which ha?e been approached in the matter are the Falmlale Irrigatioen

Dletrict, iittlerock Irrigation District and Iittlerack-tidland Irrigation_

Tistric: and ~2e City of Los Angel2s. During the past year ¥r. Richard lacy

of thé Lacy =~ Mfg., Co., w2o is the owner of 21,000 acres of land in the viciﬁity
of Victor#ille, and t-e permitteé have been endeavoring to intérest‘a Bussian
Colony tbrough'the.Colonizétion Denartment of the Santa Fe R.R. and the Unlon
Pacific R.R. Permittee adviges this matter has bsen faken up with ﬁhe Reconr
-gtraction Einaﬂce Corporation which has signified'appfoval of the vroject
provided it can be srown that its aid would be used for develoPmenf znd not

for initial pufchase. Permittee intends to comply with this provislon by

taking an-intergst in fhe organization which it states is entirely mﬁtual,

the power fo be used for lighting and purring arnd not.for s2le to outsidars.

HEASING SAT IM ACCCRDATCT wITH

SECTION 20 QF Tih SATIR SOYATSSIoN AT

It appéaring to the Division that permittee had failed to comply

with the terms and conditions of the permit, the matter was set for a pubdlic




bearing in accordance with Szotion 20 of the Water Commission Act on Yovem—

ber 2, 1933, at 10:00 o'clock A.l. in Zoem 323 California State Euilding, Los
Angeles, California. Of this lLearing permittee was duly notified.

The testimcny oressnted at the haaring indleated that peruittee was

financially unable to procesd with the project and could do so only by inter-
gsting an outelde party wino could finonce it. Mr. E. N. Johnson Wro hés.ag—
parsntly worked Witn the Coleonization Tepartment of Santa Fe and Unlon Pacific
Railroads but wao is noi eﬁployed by either company, has enéeavored to inter-
est some foreigners in a tract of land owned by !r. Lacy and to connect up

a so-called Hesperia project with the Littlercekx project. The teétimony was
vagus and uncertaiﬁ and no.assurgnca was givaﬁ that the proposition would de

accepted elther by the railromds or by the colonisats.

COMCTIISION

This project has been before this offics for nsarly niné yeérs.
The estimated cost as.inﬁicated in the appliéation wes approzimafely $6GC, 500
of which oﬁly about $2400 or four-tenths of 1 per cen*® has been expended for
preliminary coﬁSt;uction work only.

| Apparently the only reason for fallure to cozplete ﬁba project

is léck of figances, an exctsé which 1s not recognized by the courts as an
-aﬁa@uate one for failure.to proceed with due diligence toward the consumma-
tion of.an-appropriative right and at the time perﬁit was igsued, perﬁittee
was informed tnat the Division would not be disposed.to consider this &n
adequate reason for delay. |

In view of the above it appears approoriate to revoire Permit 3086

on the grouands of failure to couply with the terms and conditions thereof.




Permit 3086 ravine bsen heretofers issued in approval of Applica-
tion 953 and it appearing to t*ze Diviglon *het psrmitiss nad feiled to come
ply witk the terms and conditions tharesf, and perxlttes aftzr due notice
and a hearing thereon naving falled to show cmuse why &s8id permlt should not
ba revoiced,

IT IS =ZRE2Y CROUEEED THAT Permit 3086 hneretofore issusd in approval
c-}f Application 3853 be revoked and cancelled upon the records of the Divislon
of Viater Pesources.

WITHESS my nand and the seal of the Department of Public Torks of

the State of California this a?fﬁf day of b,g,w,,,,,_,{,‘izﬁ, , 1933.

EDWARD ZYATT, State Zngineer

M @XJ‘\ ’Uﬁ%k;

Deputy ‘.




